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INDEX* OF TYPICAL SEASONAL VARIATION IN LIFE INSURANCE 
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*The index represents averages of the ratios of actual payments to a trend line fitted to the monthly data. 


> 

The above chart depicts a typical seasonal pattern example of this, has a value considerably lower than 
in the payment of life insurance death benefits in the both January and March, mostly due to its having only 
United States during the decade 1942 through 1951. twenty-eight days. The effect of non-recurring factors, 
Since this chart shows variations by calendar month in such as epidemics and catastrophes which give rise to 
the amount of death benefits paid, some of the differ- large payments at erratic intervals, has been eliminated. 
ence between months is accounted for by the number The values obtained, expressed as percent of 
of days in the months. February, the most obvious “normal” are as follows: 


(continued ) 





(continued from page 1) 
Month 
January 
February 
March 
April 
May 


June 


Month 
July 
August 
September 
October 
November 


December 


Index 
96.7 
98.1 
88.4 
98.8 


Index 
106.9 

97.8 
113.6 
102.3 
102.3 95.7 

98.3 101.1 


The primary factors affecting the seasonal pattern of 
death claim payments are the number of policyholder 
deaths and the size of the policies which become claims. 
Since the number of claims paid in any month is large, 
the average size of the payments varies only slightly 
from month to month. That the seasonal pattern of 
death benefit payments is in large part related to the 
number of policyholder deaths is substantiated by the 


4 


similarity in seasonal patterns of these two series. 


Although the number of policyholder deaths is not 
available monthly, there is a strong resemblance be- 
tween the death benefit seasonal index and that of total 
deaths in the United States population. Both series show 
high values from December to April with the character- 
istic dip in February (due to the shortness of that 
month) and low values from June to November. In both 
cases the peak is in March and the low point in Sep- 
tember. 

When the indexes are adjusted to a basis of months 
of equal length, March is still the high point and Sep- 
tember remains one of the lowest in both series. The 
February values, however, are raised above those of 


. January. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 





(000 Omitted) 





Type of Benefit Payment 


Dec. 
1951 


Dec. 
1950 


12 Months 
1951 


12 Months 
1950 





DEATH BENEFITS 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$ 88,980 
28,872 
21,272 


$ 91,705 


$1,115,315 


$1,069,915 


282,812 
208,851 


25,496 
17,455 


338,309 
225,770 





TOTAL 


139,124 


134,656 1,679,394 1,561,608 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 
Industrial 


1,638 
8 
851 


1,967 21,051 20,227 
14 152 142 
715 8,804 7,767 





TOTAL 


2,497 


2,696 30,007 28,136 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


25,497 
167 
11,885 


28,049 342,984 333,456 
182 1,336 978 
11,335 158,841 160,656 





TOTAL 


37,549 


39,566 503,161 495,090 





DISABILITY 
PAYMENTS 

(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5,647 
1,569 
772 


6,003 77,303 77,108 
1,521 16,430 15,865 
698 7,408 6,604 





TOTAL 


7,988 


8,222 101,141 99,577 





ANNUITY PAYMENTS 
(Other Than Surrender 
Values and Dividends) 


Group 
Individual 


6,130 
16,119 


95,212 
181,830 


4.344 
13,787 


78,702 
172,471 





TOTAL 


22,249 


18,131 277,042 251,173 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 
Annuity 


34,959 
322 
12,431 
5,738 


35,602 435,465 
248 3,733 4,037 
11,825 157,727 171,727 
6,634 78,090 68,208 


416,508 





TOTAL 


53,450 


54,309 675,015 660,480 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


53,111 
10,440 
34,901 

2,939 


44,668 500,092 441,041 
10,863 100,044 
31,435 106,649 

956 12,290 





TOTAL 


101,391 


87,922 719,075 





TOTAL LIFE BENEFIT PAYMENTS 


$364,248 


$345,502 $3,984,835 $3,730,665 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Personal 
Dividends 


47,540 
12,142 
3,843 


36,070 
11,615 
4,862 


575,815 
145,176 
36,558 


375,118 
118,822 
33,680 





TOTAL 


$63,525 


$52,547 


$757,549 


$527,620 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97'/o of all payments. 
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INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 


os 





Type of Investment 


ACQUIRED 


HELD 


= on 


IN HOLDINGS 





Dec. 12 Mo. 


1950 1951 1950 


12 Mo. 


Dec. 31 
1951 


Dec. 31 Nov.-Dec. 


1950 


1951 





Government 


U.S. 
Canada 
Other 


$ 418 $ 7,065° $2,019 
2 17 59 
_ 2 7 


$10,958 
897 
22 


$13,361 
1,031 
21 


$ -164 
5 
+1 





State, Pro- 
vincial, 


Local 


US. 
Canada 
Other 


179 
192 


1,142 
558 
2 


1,128 
390 
2 


-17 
+3 





World Bank 


40 


93 


52 


-l 





Railroad 


U.S. 
Foreign 


3,256 
45 


46 


+30 
-1 





Public 
Utility 


U.S. 


Foreign 


10,859 
361 


+7 





Other 


U.S. 


Foreign 


11,022 
339 


+7 





TOTAL 


39,554 





PREFERRED 
STOCKS 


Railroad 


U.S. 
Foreign 


86 


-l 





Public 
Utility 


U.S. 
Foreign 


555 


7 





Other 


U.S. 
Foreign 





TOTAL 





COMMON 
STOCKS 


Railroad 


U.S. 
Foreign 





Public 
Utility 


U.S. 
Foreign 





Other 


U.S. 
Foreign 


440 





TOTAL 


641 





MORTGAGES 


Farm 


VA 
Other 


28 
1,492 


1,301 





Non-Farm 


FHA 
VA 
Other 


5,246 
3,123 
9,402 


4,583 
2,044 
8,145 





TOTAL 


19,291 


16,101 





Company Used 


382 


349 


+9 





Investment 


Residential 
Commercial 


352 
818 


344 
650 


at 





Other 


Farm 
Non-Farm 


24 
41 


31 
54 


—l 





TOTAL 


1,617 


1,428 


+27 





POLICY LOANS 


2,575 


2,397 


+10 





CASH 


Xxx 


1,085 


991 


+15 





OTHER ASSETS 


Xxx 


1,787 


1,628 


+50 





TOTAL 


$1,308 $1,570 $18,105* $12,218 


$67,983 


$63,687 


$+507 





*Includes exchange of $2.8 billion Treasu@e's% issue, series 1967-72 for Treasury non-marketable 2°%4°% issue, series 1975-80, taking place 


in April, 1951. 


Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in 
holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





1951 LIFE INSURANCE DEATH BENEFITS. 


Life insurance death benefit payments to United 
States beneficiaries during 1951 were $1,709,401 ,000. 
This amount represented an increase of 7.54% over the 
$1,589,744,000 paid out in 1950. 

By type of insurance, the increase over death bene- 
fit payments for the year 1951 was greatest for group 
life insurance which showed a 19.64 gain. Payments 
under industrial policies increased 8.3%, and those 
under ordinary policies increased 4.2% . 

The total number of claims under which these pay- 


\ 


ments were made was 6.2% greater than last year. 
The number of group claims increased 19.1%, and 
ordinary claims were up 5.2%. Industrial claims in- 
creased 4.7%, as the total number of death claims paid 
in 1951 rose to 1,464,957 compared with 1,379,203 for 
1950. 

Ordinary policy payments accounted for 66.5‘, 
group for 19.8% , and industrial for 13.7% of the total 
$1,709,401,000 paid by life insurance companies to 
United States beneficiaries in 1951. 








ORDINARY 


GROUP 


INDUSTRIAL TOTAL 


Amount 


No. 


Amount 


Amount 


No. 


Amount 





eT a ee 3,988 

1,211 
Arkansas 2,443 
| orm = 8 1 
eee 3,667 


$12,476,000 
3,685,000 
7,420,000 
80,814,000 
9,639,000 


2,371 
377 
695 


10,343 
1,663 


$3,415,000 
888,000 
1,109,000 
22,787,000 
3,082,000 


30,839 
714 
3,259 
26,506 
2,966 


$5,433,000 
215,000 
852,000 
7,868,000 
874,000 


37,198 
302 
6,397 
63,960 
8,296 


$21,324,000 
4,788,000 
9,381,000 
111,469,000 
13,595,000 





Connecticut _.. 7,943 
Delaware _................... 1,095 
Dist. of Columbia 


19,842,000 
3,166,000 
7,806,000 

21,128,000 

15,065,000 


3,749 

427 
3,451 
1,867 
2,755 


7,530,000 
1,067 ,000 
3,293,000 
3,478,000 
4,201,000 


18,558 
3,526 
7,419 

23,693 

31,895 


5,327,000 

916,000 
1,945,000 
5,762,000 
7,040,000 


30,250 

5,048 
13,516 
32,247 
40,572 


32,699,000 

5,149,000 
13,044,000 
30,368,000 
26,306,000 





Kansas 


2,719,000 
80,485,000 
25,726,000 
18,484,000 
10,331,000 


284 
10,998 
4,947 
1,224 
1,047 


696,000 
26,154,000 
10,633,000 

2,731,000 
2,292,000 


186 
54,398 
_ 25,230 


4,223 
4,153 


66,000 
16,041,000 
6,653,000 
1,203,000 
1,213,000 


1,623 
99,249 
41,428 
12,921 
10,002 


3,481,000 
122,680,000 
43,012,000 
22,418,000 
13,836,000 





Kentucky 

Louisiana _........ 
Maine _.............. 
Maryland 
Massachusetts _............ 


12,199,000 
11,031,000 

6,245,000 
19,116,000 
43,772,000 


1,674 
2,002 

912 
2,420 
5,851 


3,007,000 
3,687,000 
1,230,000 
4,599,000 
11,483,000 


17,127 
9,591 
3,732 

25,042 

48,932 


3,559,000 
2,383,000 
1,077,000 
5,657,000 
13,099,000 


24,247 
15,052 

7,162 
33,997 
71,643 


18,765,000 
17,101,000 

8,552,000 
29,372,000 
68,354,000 





Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 


42,365,000 
19,193,000 
7,083,000 
35,565,000 
3,399,000 


9,402 
3,151 
833 
3,952 
528 


25,004,000 
5,962,000 
1,265,000 
8,554,000 
1,317,000 


22,303 
5,228 
4,420 

25,878 

368 


6,891,000 
1,475,000 
786,000 
6,940,000 
123,000 


47,866 
16,000 
7,510 
43,221 
2,252 


74,260,000 
26,630,000 
9,134,000 
51,059,000 
4,839,000 





PICUEOSRA ...2 
LS ee 
New Hampshire 

New Jersey 

New Mexico 


9,281,000 
1,251,000 
4,480,000 
49,413,000 
2,442,000 


669 
146 
477 
6,631 
180 


1,462,000 
191,000 
929,000 
17,099,000 
470,000 


2,069 
77 
3,170 
56,034 
426 


580,000 
24,000 
852,000 
15,988,000 
169,000 


6,512 
573 
5,455 
82,347 
1,411 


11,323,000 
1,466,000 
6,261,000 

82,500,000 
3,081,000 





mew Fore 
North Carolina 

North Dakota 

Ohio 

Oklahoma __...... 


185,611,000 
16,537,000 
2,653,000 
65,632,600 
9,995,000 


22,250 
2,601 
143 
10,577 
1,322 


48,892,000 
4,225,000 
264,000 
25,243,000 
2,844,000 


121,769 
16,384 
44 


55,059 
2,830 


34,598,000 
5,071,000 
11,000 
15,011,000 
859,000 


207,584 
25,249 
1,321 
91,850 
7,990 


269,101,000 
25,833,000 
2,928,000 
105,886,000 
13,698,000 





remee 
Pennsylvania __............ 
Rhode Island ........ 
South Carolina 

South Dakota 


11,182,000 
100,793,000 
9,621,000 
8,178,000 
3,070,000 


1,296 
14,965 
703 
1,321 
132 


2.836,000 
35,098,000 
1,454,000 
1,579,000 
294,000 


1,511 
106,610 
10,333 
20,378 
70 


421,000 
28,323,000 
2,695,000 
4,425,000 
15,000 


6,448 
161,361 
14,185 
25,043 
1,483 


14,439,000 
164,214,000 
13,770,000 
14,182,000 
3,379,000 





Tennessee 
i SN 
(2 SRA Ra ae rt 
Vermont .............- 
Virginia 


15,726,000 
41,706,000 
3,849,000 
2,757,000 
19,320,000 


2,289 
5,499 
570 
223 
1,999 


4,018,000 
11,508,000 
1,259,000 
371,000 
4,120,000 


18,984 
19,266 
1,008 
1,350 
26,604 


4,287,000 
5,371,000 
285,000 
372,000 
6,436,000 


26,360 
39,143 
3,324 
2,788 
35,105 


24,031,000 
58,585,000 





Washington ._............. 
West Virginia 

Wisconsin 0.0... 
Wyoming 


14,862,000 
10,490,000 
27,391,000 

1,372,000 


1,814 
2,407 
3,163 

130 


3,677,000 
3,977,000 
6,767,000 

420,000 


3.127 
5,256 
9,943 

68 


839,000 
1,739,000 
2,788,000 

17,000 


19,378,000 
16,206,000 
36,946,000 

1,809,000 





Total—U. S. _........ 423,971 


$1,136,366,000 


158,430 


$338,461 ,000 


882,556 


$234,574,000 


1,464,957 


$1,709,401,000 


> 





